ASSESSING NEPTUNE ENERGY'S
ECONOMIC IMPACT
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Assessing Neptune Energy’s Economic Impact
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Overview of the impact analysis

Channels through which Neptune Energy contributes to the economy

DIRECT IMPACT + INDIRECT IMPACT + INDUCED IMPACT —— TOTAL IMPACT
L o SN N AR A

Neptune employs We also spend money Employees (including Added together, these

staff and our with our suppliers those of Neptune’s three effects — direct,
operations who employ staff and suppliers) spend their indirect and induced —
generate GDP. generate GDP. They use wages in the wider comprise the total core

other suppliers in turn. economy, generating economic impact
more GDP and jobs. of Neptune.
e —
e e e —

Neptune’s impact is measured using:
Gross value added, which is the contribution of a firm to GDP. It is easiest thought of as the value of output sold less the value of inputs used up to create that output.

Employment, which is measured on a headcount basis for comparison with official employment data.
Tax receipts, which are the value of taxes borne or collected.
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Neptune Energy’s economic impact 2018

DIRECT IMPACT INDIRECT IMPACT INDUCED IMPACT

TOTAL IMPACT

SUPPLY CHAIN SPEND WAGE SPENDING
Neptune directly generated $724 million spent on $199 million on employee Neptune supported an estimated
a $1.7 billion gross value operational and capital goods compensation payments, with $2.6 billion gross value added
added contribution to the four and services from a wide range an estimated $91 million spent contribution to the four
countries’ GDP, and employed of sectors. in the consumer economy. countries’ GDP. This is equivalent
1,200 people. to 0.61% of Norway’s GDP.
* This supported an estimated Staff at Neptune’s suppliers
$673 million collected and paid $599 million gross value added also spend part of their salaries, We also supported 9,400 jobs
in taxes across the four countries contribution to the countries’ jointly supporting $317 million — for every Neptune employee,
in 2018. GDP and 4,700 jobs. gross value added contribution seven jobs are supported
to GDP and 3,500 jobs. elsewhere in the region.

* The vast majority of of this * 59% of capital expenditure was

was paid in direct taxes to the on goods and services to

Norwegian government develop and operate oil and gas

($536 million). assets, such as drilling and

wellhead equipment.
Note: Losses brought forward extinguished taxable
profits in the UK. In Germany, no corporate tax was
payable as the company generated taxable losses
for the period.
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Neptune Energy’s total impact on the UK economy, 2018
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- This implies a GVA multiplier of 2.0, for every $1 GVA

Gross value added (GVA) contribution to GDP jobs

102

27

214 ——

X34dO -

VAD 193J1puj
X34dVO -

VAD 198J1puj

O
®
(@)
cTr
9
S

* $422 million in gross value added contributions to UK GDP.

directly generated by Neptune Energy, another $1.0
are supported elsewhere in the UK economy.
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2,100 jobs — For every Neptune employee in the UK,
around 28 jobs are supported elsewhere in the domestic
economy. This is primarily due to Neptune’s spend on
capital goods and services in the UK.
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About Neptune in the UK

We are an active offshore operator in the UK, with substantial

North Sea interests in gas production, subsea development and
exploration. We operate the Cygnus gas field, the UK’s largest single
producing field, which supplies the equivalent of 1.5 million homes.
Neptune Energy is a key component of the UK energy infrastructure,
capable of supplying around 12% of domestic gas demand via its
operated Cygnus and Gjga platforms.
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Neptune Energy’s total impact on the Norwegian economy, 2018

e Gross value added (GVA) contribution to GDP : Employment
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 $1.4 billion in gross value added contributions to Norwegian * 1,400 jobs — Forevery Neptune employee in Norway, About Neptune in Norwa
GDP, equivalent to 0.32% of Norwegian GDP in 2018. around five jobs are supported elsewhere in the P y
L o domestic economy. We are the fifth largest independent operator on the Norwegian
- Thisimplies a GVA multiplier of 1.3, for every $1 GVA | | continental shelf. Norwegian fields make up the largest proportion
directly generated by Neptune Energy, gnother$0.3 . Norway had the biggest spenq of the Foqr countries of Neptune’s portfolio. We operate 13 of the 68 licences in which
are supported elsewhere in the Norwegian economy. on ca.pl.tal g.oods'purchases, Wl.th the majority spent we have interests. Gjga is the largest operated asset in the Neptune
on drilling rigs with local suppliers. portfolio and was the first floating production platform in the world
to be powered sustainably by onshore facilities.
 Asubstantial proportion of Norway’s direct GVA was ; ey
on taxes paid to the Norwegian government.
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Neptune Energy’s total impact on the Dutch economy, 2018
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« $490 million in gross value added contributions
to Dutch GDP.

- This implies a GVA multiplier of 1.6, for every $1

GVA directly generated by Neptune Energy, another

$0.6 are supported elsewhere in the Dutch economy.
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* 2,800 jobs —Forevery Neptune employee in
The Netherlands around eight jobs are supported
elsewhere in the domestic economy.

* The Netherlands had the largest spend of the four countries
on operational goods and services, mainly driven by
expenditures on helicopter transport and contractor labour.

199410

o

Employment

812 2,764

761

X3dO -
JuswaAo)jdwa
193.41pu|
X3dVO -
JuawaAo)ldwa
10241pU|
Juswaiojdwa
paoNpu|
juawAojdwa
[eiol

About Neptune in The Netherlands

We are the largest offshore operator in the Dutch sector of

the North Sea. We operate 45 licences and maintain a large
infrastructure of 32 offshore facilities including four major
production complexes. We are participating in a pilot project in

The Netherlands to create the world’s first offshore green hydrogen
plant. As part of the project, three energy systems will be integrated
on one platform: offshore wind, offshore gas and hydrogen.
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Neptune Energy’s total impact on the German economy, 2018
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 $334 million in gross value added contributions
to German GDP.

- This implies a GVA multiplier of 2.4, for every $1 GVA

directly generated by Neptune Energy, another $1.4
are supported elsewhere in the German economy.
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* 3,100 jobs — For every Neptune employee in Germany
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around five jobs are supported elsewhere in the

domestic economy.

* Germany was the largest beneficiary of induced GVA out
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of the four countries, as German employees tend to spend

a larger portion of their salaries domestically.
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About Neptune in Germany

Neptune businesses have been present in Germany for 130 years.
We are active right across the country, with our main assets
concentrated in the North German basin, the Altmark and the
Rhine Valley. Our diverse gas and liquid production portfolio
includes fields at various stages of the cycle. We supply 6.4% of
Germany’s natural gas and 13% of its produced oil.
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Study conducted by Oxford Economics



